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Based on the extension of the model of Campbell and Cocco (2015), we use the data of Taiwan to explore the factors that affect the consumers’ demand for housing size. Results revealed that loan-to-value (LTV) ratio, total income and age are positively correlated with the optimal housing size. We also find that consumption has only a marginally positive effect on the optimal housing size. Income tax rate, however, is found to be negatively correlated with the optimal housing size. 
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